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Board of Dircclors
Goodwill Industries of Southeastern Louisiana, Inc. and Goodworks, Inc.

Independent Auditor's Report

We have audited the accompanying combined statement of financial position of GOODWILL
INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC. and GOODWORKS, INC, as of
December 31, 1998, and the related combined statement of activitics and cash flows for the year then
cnded.  These financial statements are the responsibility of the Organizations’ management.  QOur
responsibility 1s to express an opinion on these {inancial statements based on our audit.

We conducted our audit mm accordance with generally accepted auditing standards and the
standards applicable to {inancial audits contained in Government Auditing Standards, 1ssucd by the
Comptroller General of the United States, and the provisions of Office of Management and Budget
Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. ‘Those standards
requirc that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements arc frece of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements, An audit also includes assessing the
accourting principles used and significant estimates made by management, as well as cvaluating the

overall financial statement presentation. We believe that our audit provides a rcasonable basis for our
OpINION.

in our opinion, the financial statements referred to above present fairly, in all material respects,
the combined financial position of GOODWILL INDUSTRIES OF SOUTHEASTERN LOUISIANA,
INC. and GOODWORKS, INC, as of December 31, 1998 and the combined changes 1n its net assets

and its cash flows for the year then ended in conformity with generally accepted accounting principles.

In accordance with Government Auditing Standards, we have also 1ssued a report dated June 18,
1999, on our consideration of GOODWILL INDUSTRIES OF SOUTHEASTERN 1L.OUISIANA,
INC.’s and GOODWORKS, INC.’s iternal control over financial reporting and our tests of 1ts
compliance with certain provistons of laws, regulations, contracts and grants.

A Professional Accounting Corporation
800 T'wo Lakeway Conter 3850 N, Causeway Blvd, Metairic, LA 70002 (504) 835-5522 FAX (504) 835-5535
724 15, Boston Street, Covington, LA 70433 (504) 892-5850 FAX (504) 892-5956
E-Mail Address: laporte@laporte.com  Internet Address: hiip:y//www . laporie.com/

Member of AICPA Division for CPA Firms-Privine Companics Practice Scotion and S3EC Practice Section
International Affiliation with Accounting Firms Associated, Inc.



Our audit was performed for the purpose of forming an opinion on the basic combined financial
statcmemts of GOODWILL INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC. and
GOODWORKS, INC. taken as a whole. The accompanying schedule of expenditures of federal awards is
presented for purposcs of additional analysis as required by U.S. Office of Management and Budget (OMI)
Circular A-133, Audits of Staies, Local Governments, and Non-Profit Organizations, and the Schedules |
through 111 arc presented for the purposes of additional analysis and arc not a required part of the basic
combined financial statements.  Such information has been subjected to the auditing procedures applied in
the audit of the basic combined financial statements and, 1in our opinion, i1s fairly stated, in all material
respects, in relation to the basic combined financial statements taken as a whole.

ALy oot Syt el

A Professional Accounting Corporation

Junc 18, 1999




GOODWILL INDUSTRIES OF SOUTHEASTERN LOUISTIANA, INC.

AND GOODWORKS, INC.
COMBINED STATEMENT OF FINANCIAL POSITION
DECEMBER 31, 1998

ASSE'TS

CURRENT
Cash and Cash Equivalents
Investments
Accounts Receivable - Trade
Merchandise Inventory
Prepaid Expenses and Other

Total

PROPERTY AND EQUIPMENT
[.and
Building and Building Improvements

Machinery and Equipment

Furniture and Fixtures
Iandy-Vans
Automobiles and Trucks
l.caschold Improvements
Condo - Timeshare

l1.css: Accumulated Depreciation
Property and Equipment - Net
OTHER ASSETS
Deposits

Total Asscts

The accompanying notes arc an inlcgral part of these combined financial statements.

$

641,592
226,424
1,117,700

305,583
199,046

2,490,351

281,964
1,470,416
419,827
533,719
11,743
216,917

174,064
30,000

3,138,650

1,756,173

1,382,477

39,307

$ 3,912,135
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LIABILITIES AND NET ASSETS

CURRENT LIABILITIES

Accounts Payable - Accrued Expenses and Taxes $ 708,223
Deterred Revenue 17,333
Noles PPayable 132,554
Total Liabilitics 858,110

NET ASSETS
Unrestricted 3,054,025

Temporarily Restricted -
Permancntly Restricted -

Total Net Assels 3,054,025

Total I.iabilities and Net Assets $ 3.912.135




GOODWILL INDUSTRIES O)F SOUTHEASTERN LOUISIANA, INC,

AND GOODWORKS, INC,

COMBINED STATEMENT QF ACTIVITIES

For The Year Ended December 31, 1998

Temporily
Unrestricted Restricted

Permanently
Restricted

Total

SALES REVENUEK

Retatl Stores $ 4,578,460 % -
Contributed Revenue - Donated Goods 2,482 987 -
Salvage 299,135 -
Catering 33,132 -

Total 7,393,744 -

VOCATIONAL TRAINING REVENUE

Janitorial Contracts 3,900,102 -
Training Fees 425,218 -
Training Fees - United Way 148,152 -

Total 4,479,472 -

T

OTHER SOURCES OF INCOME

FFederal and State Financial Assistance 545,557 -
Contributions 32,784 -
PPrivate Grant Income 71,048 -
Investment Return 32,272 -
Gain on Sale of Property 3,351 -
Miscellaneous - 16,697 -
Total 701,709 -
Total Revenue 12,574,925 .
EXPENSES
Program Scrvices:
Retail Program - Cost of Goods Sold 2,387,780 -
Rchabilitation Services 9,515,478 -
Supporting Services:
Management and General 658,766 -
Total Expenses 12,562,024 -
CHANGE IN NET ASSETS 12,901 -
NET ASSETS, BEGINNING OF YEAR 3,041,124 -
NET ASSETS, END OF YEAR $ 3,054,025 $ -

The accompanying notes are an integral part of these combined financial statments.
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$ 4,578,490
2,482,987

299,135
33,132

7,393,744

3,906,102

425,218
148,152
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32,784
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32,272
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16,697
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9,515,478

658,766

12,562,024
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12,901

3,041,124

$ 3,054,025
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GOODWILL INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC,
AND GOODWORKS, INC.
COMBINED STATEMENT OF CASH FLOWS
KFFor the Year Ended December 31, 1998

CASH FLOWS FROM OPERATING ACTIVITIES
Increcase in Net Asscls $ 12,901
Adjustment 1o Reconcile Increase in Net Asscts
to Net Cash (Used in) Operating Activities:

Depreciation 254,598
(Gain) on Salc of Fixed Assets (3,351)
(Increasc) in Accounts Receivable - Trade (183,753)
(Increase) in Inventory (100,457)
Decreasce in Prepaid Expenses 6,986
(Decrease) in Accounts Payable and Accrued Expenscs (7,119)
(Deerease) in Deferred Revenue (20,569)
Net Cash (Used in) Operating Activities ~ (40,764)

CASH FLOWS FROM INVESTING ACTIVITIES

Proceeds from Sale of Investments 72,495
Purchase of Fixed Assets (339,481)
Proceeds from Sale of Fixed Asscts 7.414
Decrease in Accounts Reccivable - Employecs 0,145
(Increase) in Deposits (840)
Net Cash (Used in) Investing Activities (254,267)

CASH FLOWS FROM FINANCING ACTIVITIES

Additions to Notes Payable 223,036
Payments on Notes Payable (2306,201)
Net Cash (Used in) Financing Activities (12,5065
NET (DECREASE) IN CASH AND CASIH EQUIVALENTS (307,596)
CASH AND CASH EQUIVALENTS - BEGINNING OF YEAR 949,188
CASH AND CASH EQUIVALENTS - END OF YEAR $_ 641,592

The accompanying notes are an inlegral parl of these combined financial statements.

D



GOODWIILAL INDUSTRIES OF
SOUTHEASTERN LOUISIANA, INC.
and GOODWORKS, INC.

NOTE A
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

GOODWILL INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC.
(GOODWILL) and GOODWORKS, INC. (GOODWORKS) (collectively “the Organizations”)
follow the accounting proccdurces and practices for voluntary health and welfare organizations
established by the American Institute of Cettified Public Accountants as published in the Industry
Audit Guide on "Audits of Voluntary Health and Welfare Organizations," which constitute
gencrally accepled accounting principles. GOODWILL and GOODWORKS assist pecople with
disabilities and other special needs in their efforts to participate fully in socicty by helping them
develop occupational capabilities and opportunities.

COMBINATION OY FINANCIAL STATEMENTS
The accompanying combined financial statements include the accounts of GOODWILI.
INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC. and GOODWORKS, INC., cach of

which is under common control, Intercompany transactions and balances have been eliminated in
combination.

ALLOWANCE FOR BAD DEBTS

GOODWILL and GOODWORKS usc the direct write-off method to provide for
uncollectible accounts. There is no material effect on income using this method rather than the
allowance method.

CONCENTRATION OF CREDIT RISK

GOODWILL scrvices arc rendered to people with disabilities or other disadvantaging
conditions in Southcastern lLouisiana. All of the training fees and grants are generated from
rchabilitation clients. Goodwill grants credit to several state offices for the above stated training
feces. All Goodwill's stores are located in Southeastern Louisiana,

GOODWILL and GOODWORKS have bank accounts exceeding the insurance coverage
provided by the federal government. As of December 31, 1998, $181,559 of the cash balance of
$641,592 is not insured.

CONTRIBUTION RECOGNITION

GOODWILL and GOODWORKS record contributions as restricted if they are received
with donor stipulations that limit the use of the donation. When a donor restriction expires, that is,
when a stipulated time restriction ends or purpose restriction is accomplished, temporarily restricted
assels are reclassified to unrestricted net assets and reported in the statement of activities as net

assets rceleased from restrictions. Donor restricted contributions whose resirictions are mel tn the
same¢ reporting period are reporied as unrestricted.



GOODWILL INDUSTRIES OF
SOUTHEASTERN LOUISIANA, INC.
and GOODWORKS, INC.

NOTE A
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

CONTRIBUTION RECOGNITION (Continued)

The Organizations report gifis of land, buildings, and cquipment as unrestricted support
unless explicit donor stipulations specify how the donated asscts must be used. Gifls of long-lived
asscts with explicit restrictions that specify how the assets are 10 be used and gifis of cash and other
asscts that must be used to acquire long-lived assets are reported as restricted support. Absent
explicit donor stipulations about how long thosc long-lived assets must be maintained, the
Organizations report expirations of donor restrictions when the donated or acquired long-lived
asscls are placed in service.

FINANCIAL STATEMENT PRESENTATION
GOODWILL and GOODWORKS report information regarding their financial position

and activitics according to three classes of net assets: unrestricted net assets, temporarily restricted
nct assets, and permanently restricted net assets. In addition, GOODWILL and GOODWORKS
arc required to present a statement of cash flows.

DONATED MATERIAL AND SERVICE

Statement of Financial Accounting Standards (SFAS) No. 116 requires that contributions
be recognized as revenue when received.  During 1998, Goodwill recognized contributed
merchandise with a fair value of $2,482,987 as contribution revenue. This merchandise requires
program related expenses/processes accomplished by people with  disabilitiecs and other
disadvantaging conditions before it reaches its point of sale.

Goods purchased for resale are valued at the lower of cost or net realizable value.

A substantial number of volunteers have donated significant amounts of their time in the
Organizations’ program scrvices. However, these services do not meet all of the applicable
requirciments of SFAS No. 116, therefore, no amounts have becn reflected 1 the combined
financial statcments for these donated services.

INCOME TAXES

GOODWILIL, was formed in 1947 1o provide services 1o the handicapped. The
Organization was chartered in the State of Louisiana as a nonprofit organization and is exempt from
FFederal income taxes under Scction 501(¢) 3 of the Internal Revenue Code. GOODWORKS was
formed in 1998, The Organization was chartered in the State of Louisiana as a nonprofit
organization and has received a two year temporary status of exemption from Federal income 1axes.

STATEMENT OF CASH FLOWS
IFor the purposc of the statement of cash flows, the Organizations consider all highly liquid
debt nstruments purchased with an original maturity of three months or less to be cash equivalents.



GOODWILL INDUSTRIES OF
SOUTHEASTERN LOUISIANA, INC.
and GOODWORKS, INC.

NOTE A
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

PROPERTY AND EQUIPMENT
Property and equipment are stated at cost, with the exception of donated items, which are

stated at fair market value at date of donation. The Organizations use the straight-linc depreciation
method over the useful lives of its property. Buildings and Improvements are depreciated over 40

years. Furniture and Fixtures are depreciated over 10 years. Machinery and Equipment,
Automobiles and Trucks are depreciated over 5 years and Handy-Vans are depreciated over 3
years. Leasehold Improvements are being amortized over the life of the lease. Depreciation

expense for 1998 was $254,598.

STATEMENT OF ACTIVITIES
During, 1998, the Organizations had only unrestricted activity.

USE OF ESTIMATES
The preparation of Iinancial statements in conformity with generally accepted accounting
principles requires management to make cstimates and assumptions that affect certain reported

amounts and disclosures. Accordingly, actual results could differ from those estimates.

MERCHANDISE INVENTORY

Statement of Financial Accounting Standards (SFAS) No. 116 requires that contributions
be recognized as inventory when received and be carried at fair value. Management estimates the
fair value of inventory using a gross margin method.

ACCOUNTING FOR FINANCIAL INSTRUMENTS

Investments in marketable securitics with readily decterminable fair values and all
investments in debt securities are valued at their fair market values in the combined statement of
financial position. Unrcalized gains and losses are included in the change in net assets.

NOTE B
INVESTMENTS
Investments are recorded at market value and consist of the {ollowing as of December 31,
1998

U.S. Treasury Bills $ 226424

The following schedule summarizes the investment refurn and its classification in the
statement of activities for the year ended December 31, 1998:

Interest Income $ 32272




GOODWILL INDUSTRIES OF
SOUTHEASTERN LOUISIANA, INC.
and GOODWORKS, INC.

NOTE C
PREPAYMENTS AND OTHER CURRENT ASSETS
The components of prepayments and other current assets are summarized below:

1998
Prepaid Insurance $ 155,517
Supplics 28,076
Prepaid - Other 2,022
Prcpaid Rent 9,500
Prepaid SUTA Taxes 3,767
Accounis Receivable -- Employees 164
Total Prepayments and Other Assets $_199.046
NOTE D
CONDOMINIUM

GOODWILL has two condominiums that it received as donations. They arc being

depreciated using the straight-tine method. The condominiums arc being rented and the rental
income i1s uscd to fund current operations.

NOTE E
NOTES PAYABLE
GOODWILL was indcbted 1o the following;:

December 31, 1998

Maturity  Interest  Secured [Long-
Holder Date Rate By Amount Current Term
United Way
Bynum IF'und Demand None Unsecured $ 2,100 § 2,100 § -
Installment Notes
Payable on
Insurance 5/99 & 7/99 Nonc  Unsecured 130,454 130,454 -

$ 132,554 §$ 132,554 & -

9
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GOODWILL INDUSTRILES OF

SOUTHEASTERN LOUISIANA, INC.
and GOODWORKS, INC.

LEASE AGREEMENTS
GOODWILL has the {following Jeascs as of December 31, 1998:

Term
May 1996 - Apr. 2000
Oct. 1996 - Scpt. 2000
June 1993 - May 2003
Dec. 1996 - Dec, 2001
Jan. 1997 -Decc. 1998
Aug. 1996 - July 2000
Jan. 1997 -Dcc. 2001
Jan, 1996 - Dcec. 2000
Apr. 1996 -Mar. 1999
July 1996 Apr 2003
Jan. 1996~ Dec 2001
Junc 1998 - June 2003
June 1998 - May 1999
July 1998 - Jan. 2005

Monthly Payment

$ 3,342
3,899
3,791
2,741
5,500
8,333
3,000
2,842
3,177
6,000
3,000
0,930

420
8,816

Property Leased

Chef Menteur Hwy. Store
Covington Store
Slidell Store
Plank Road
Kenner Store
Chalmette Store
Hammond Store
LaPlace Store
Magazine Store
Florida Store
Algiers Store
1.alalco

Bon Marchc
Clearview

Future mimimum lease payments as of December 31 are as follows:

Years

[ T
—_—

1999
2000
2001
2002

2003 and after

Rent expenses totaled $690,217 in 1998.

Amount

A\ 712,899
552,230
375,330
306,444
296,119

$  2.243.028

GOODWILL entered into operating lcases for four automobiles. The monthly payments
on these operating lcases total $1,462. The minimum lease payments are as follows:

1999

10

$ 4,662

——




— — — — — — — — — — — — — — — — — T T T T T TR T T T T T T T T T T

GOODWILL INDUSTRIKES OF
SOUTHEASTERN LOUISIANA, INC.
and GOODWORKS, INC.

NOTE G
UNITED WAY CONTRIBUTIONS
Goodwill receives allocations and designations from scveral United Way Agencics.
Allocations are restricted to funded programs whercas designations arc unrestricted.  The
allocations and designations received in 1998 are as follows:

1998
Allocations Pesionations Total
Greater New Orleans United Way $ 8,339 $ - $ 8,339
United Way of St. Charles 1,875 - 1,875
St. John United Way 4,350 - 4,350
$ 14564 $ - $ 14,564
I“ees Paid for Rehabilitation Service
from Greater New Orleans United Way $ 148,152

NOTE H
REIMBURSEMENTS
Under its Projects with Industry (PWI) programs, GOODWILL trains persons with
disabilitics and vocational disadvantaging conditions for employment. Goodwill reccives fees for
such scrvices provided from the louisiana Department of Social Services, the Job Training
Partnership Administration, Orleans Private Industry Council, or United Way.

NOTE 1
PENSION PLAN
GOODWILL mitiated a defined contribution pension plan in 1993 for the employces of
its federal contracts. The plan docs not have any minimum cligibility requirements to participate,
The amount of the contribution is bascd on the specified contract that the employee is working on
and the amount of regular hours, which that employeec works. GOODWILL and GOODWORKS
contributed $326,251 to the plan in 1998,

I ]



GOODWILL INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC,

and GOODWORKS, INC.

SCHEDUILK ]
COMBINING STATEMENT OF FINANCIAL POSITION
DECEMBER 31, 1998

ASSETS

CURRENT
Cash and Cash Equivalents
Investmetits
Accounts Receivable - Trade
Mecrchandise Inventory
Duc from Goodwill
Prepaid Expenses and Other

Total

FROPERTY AND EQUIPMENT
I.and
Building and Building Improvements
Machinery and liquipment
Furniture and Fixturcs
Handy-Vans
Automobiles and Trucks
lcaschold Iniprovements
Condo - Timeshare

l.ess: Accumulated Deprecialion
Property and Equipment - Net

OTHEIR ASSETS
Deposils

Total Asscls
[IABILITIES AND NET ASSETS

CURRENT LIABILITIES
Accounts Payable - Accrued Expenses and Taxes
Deferred Revenue
Due to Goodworks
Notcs Payablc

Total Liabilitics
NET ASSETS
Unrestricted

Temporanly Restricted
Permanently Restricted

Tolal Net Assels

Total |.iabilitiecs and Net Assels

Goodwill Goodwork:s Llimination Total
¥ 635,562 $ 6,030 $ ¥ 041,592
220424 - 226,424
1,004,532 113,174 1,117,706
305,583 - - 305,583

- 180,685 ([180,685) .
175,133 23,913 . 199,040
2347234 323 802 {180,685) 2,490 351
. 281,904 - 281,964
1,470,416 - - 1,470.416
308,304 111,523 119,827
533,719 . 533,719
11,743 - . 11,743
216,917 - 216917
174064 - - 1 74 064
30,000 - - 30,000
3,027,127 111,523 . 3.138.650
1,605,151 a1.022 - 1,756,173
1,361,976 20,501 - 1,382, 477
39.307 - - 39307
¥ 3,748,517 $ §j4,393 $_}£180,685) $ 3,912_,}3_5_
$ 604,941 ¥ 103,282 $ - ) 708,223
17,333 - - 17,333

180,685 - (180,685) -
132,554 - - 132,554
935,511‘1 103,282 (180,685) 858,110
2,813,004 241,021 - 3,054,025
2,813,004 241,021 ) . - 3,054,025
$ 3. 748517  $ 344303  § (180,085) §_3.912.13)

Sce Independent auditor’s report on supplemental information,

12
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OMB CIRCULAR A-133 SECTION
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GOOWILLANDUSTRIES OF SOUTHEASTERN LLOUEISIANA, INC,

AND GOODWORKS, INC.

SCHEDULE OF EXPENDITURES OF FEDLRAL AVWARDS

Federal Grantor/
I"ass-Through Grantor/
I'ropram Tiile

MAJOR PROGRAMS

For The Year Ended December 31, 1998

-

Department of Health and Human Services

Passed-Through Staie of Louisiana
Oflice of Family Services

P'roject Independence

TOTAL DEPARTMENT OF HIALTH
AN HUMAN SERVICES

OTHLER FEDERAIL ASSISTANCL

U. 8. DEPARTMENT OI' EDUCATION
Passed-Through Goodwill Industnies International

Projects with Industry

US. DEFARTMENT OF HOUSING
ANIDY URBAN DEVELOPMENT

I'assed-Through Unity for the Homeless
Supportive Haousing
Supportive Housing
Employment Service for Homeless
Passed-Through City of New Orleans
CDBG - TS Goodwall

CDBG - LES Goodwill

Subtotal - U.S, Department of Housing
and Urban Development

U S DEPARTMENT OF LABOR

Passed-Through Jeflcrson Parish
Department of Employment and Training

Job Training Partnership Act

I'asscd-Through Grleans Private Industcy Council, Inc.

Job Training Parincrship Act

Job Training Parinership Act
Subtotal - U.S. Departmcent of Labor
TOTAL OTHER FEDERAT, ASSISTANCLE

TOTAL

Sce independent auditor’s report.

‘Total Federal State
Fedcral Pass-Throuph Kevenue/ Revenue! Revetwe/!
CFEDA Grantor's lixpenses Lxpenses Iix[eenses
Number Number Recopnized Recognized Recopgnized
93.561 355/700163/511005  § 340,365 § 272292 § 68,013
340,365 272,292 68,073
84.234 112341.5003 | 436 17,316
14.235 [LA48B1394-0628 13,944 13,944
14.235 [LA4BRDB97.0206 6,374 6,374 -
14.235 1.LA48B96-1401 31,912 31,912 -
14.228 50-192(98) 52,068 52,068 -
14.228 50-175(97) . losn 10,911 .
115,209 115,209 -
17.248 97 Goodwill 3,870 3,870 -
98 Goodwill 1,530 1,530 .
17.248 97-2A/03-018 23,400 23,400 -
17.248 97-2A72C03-008 13,8067 13,867 .
42,607 42,667 -
205,192 205,192 -
$ 545,557 $ 477484 $ 68,073
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL.
OVER FINANCIAL REPORTING BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To the Board of Pirectors
Goodwill Industries of Southeastern Louisiana, Inc. and Goodworks, Inc.

Wc have audited the combined financial statements of GOODWILL INDUSTRIES OF
SOUTHEASTERN LOUISIANA, INC. and GOODWORKS, INC,, as of and for thc yecar ended
December 31, 1998, and have issued our report therecon dated June 18, 1999, We conducted our audit in
accordance with gencrally accepted auditing standards and the standards applicable 1o {inancial statements
contained in Government Auditing Standards, issucd by the Comptroller General of the United States.

Compliance

As part of obtaining reasonablc assurance about whether GOODWILL INDUSTRIES OF
SOUTHEASTERN LOUISIANA, INC.’s and GOODWORKS, INC.’s financial statements arc free of
matecrial misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
confracts and grants, noncompliance with which could have a direct and material cflect on the
determination of financial statements amounts. However, providing an opinion on comphiance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opiniton. The
results of our ftests disclosed no instances of noncompliance that arc required to be reported under
Government Auditing Standards.

A Professional Accounting Corporation
K00 Two Lakeway Center 3850 N. Causceway Blvd, Mctairie, LA 70002 (504) 835-5522 IAX (5041) §35-5535
724 1. Boston Street, Covington, LA 70433 (504) 892-5850 1'AX {504) 892-5050
I-Mail Address: laporte@laporte.com  Internet Address: hup:y/Awaww laporte,com/

Momber of ATCPA Davision Tor GPA Firms-Privale Companics Practice Section @and SEC Praclice Section
International Afliliation with Accounting Firms Associated, Ine.



Internal Control Over Financial Reporting

In planning and performing our audit we considered GOODWILL INDUSTRIES OF
SOUTHEASTERN LOUISIANA, INC.’s and GOODWORKS, INC.’s internal control over financial
reporting in order 1o determine our auditing procedures for the purpose of expressing our opinion on the
financial statements and not 1o provide assurance on the internal control over financial reporting. Our
consideration of the internal control over financial reporting would not necessarily disclosc all matters in

the internal control over financial reporting that might be material weaknesses. A material weakness is a
condition in which the design or opcration of one or more of the internal control components does not
reduce to a relatively Jow level the risk that misstatements in amounts that would be material in relation to
the financial statements being audited may occur and not be detected within a timely period by employees
in the normal course of performing their assigned functions. We noted no matters involving the internal
contro! over financial reporting and its operation that we consider to be material weaknesses,

This report is intended for the information of the Board of Directors, Management, Finance
Commitiee, Louisiana Department of Jlealth and IHuman Services, Office of Family Services, City of New
Orleans, the Department of Housing and Urban Development, Goodwill Industries International, Jefferson
Parish Department of Employment and Training, Orleans Private Industry Council, Inc. and the Legislative
Auditor of the State of Louisiana, and is not intended to be and should not be used by anyone other than
these specified partics.

ALyt Moy o

A Professional Accounting Corporation

Junc 18, 1999
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REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE
TO EACH MAJOR PROGRAM AND INTERNAL CONTROL
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

To the Board of Directors
Goodwill Industries of Southeastern Louisiana, Inc. and Goodworks, Inc.

Compliance

Wec have audited the compliance of GOODWILL INDUSTRIES OF SOUTHEASTERN
1.OUISIANA, INC. and GOODWORKS, INC. with the types of compliance requirements described in
the United States Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that
are applicablc to cach of its major federal programs for the year ended December 31, 1998, GOODWILL
INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC!’s and GOODWORKS, INC.’s major
federal programs are identified in the summary of auditor’s results scction of the accompanying schedule of
findings and questioned costs. Compliance with the requirements of laws, regulations, contracts and grants
applicable 1o cach of its major federal programs is the responsibility of GOODWILL INDUSTRIES OF
SOUTHEASTERN LOUISIANA, INC.’s and GOODWORKS, INC.’s management. Our responsibility
is to express an opinion on GOODWILL INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC.’s
and GOODWORKS, INC.’s compliance based on our audit.

We conducted our audit of compliance in accordance with generally accepted auditing standards;
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and (OMB) Circular A-133, Audits of States, l.ocal
Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we
plan and perform the audit 1o obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above could have a direct and material effect on a major federal

program occurred.  An audit includes examining, on a test basis, cvidence about GOODWIA.L
INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC.’s and GOODWORKS, INC.’s comphance
with those requircments and performing such other procedures as we considered necessary in the
circumstances. We belicve that our audit provides a reasonable basis for our opinion. Our audit docs not

provide a legal determination on GOODWILL INDUSTRIES OF SOUTHEASTERN LOUISIANA,
INC.’s and GOODWORKS, INC.’s compliance with those requircments.

A Professional Accounting Corporation
800 'T'wo Lakeway Center 3850 N. Causeway Blvd, Metairie, LA 70002 (504) 835-5522 FAX (504) 835-5535
724 E. Boston Street, Covington, LA 70433 (504) 892-5850 FAX (504) 892-5950
):-Mail Address: laporte@laporte.com  Internet Address: htipe//www laporte.com/

Member of AICPA Division for CPA Firms-Private Companics Practice Scction and SEC Practice Section
[nternational Affiliation with Accounting Firms Associated, Inc.



— — — e— — E— — E— E— — - — m— — m— — —

In our opinion, GOODWILL INDUSTRIES OF SOUTHEASTERN I.OUISIANA, INC. and
GOODWORKS, INC, complicd, in all matcrial respects, with the requirements referred to above that are
applicable to cach of 1ts major federal programs for the year ended December 31, 1998,

Internal Control Overr Compliance

The management of GOODWILL INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC,
and GOODWORKS, INC. is responsible for establishing and maintaining effective internal control over
compliance with requirements of laws, regulations, contracts and grants applicable 1o federal programs.
In planning  and performing our audit, we considered GOODWILL INDUSTRIES OF
SOUTHEASTERN L.OUISIANA, INC.s and GOODWORKS, INC.s internal conirol over
compliance with requirements that could have a direct and material effect on a major federal program in
order 1o determine our auditing procedures for the purpose of expressing an opinion on compliance and (o
test and report on internal control over compliance in accordance with OMB Circular A-133.

Our consideration of the internal control over compliance would not necessarily disclose all
matfers in the ternal control that might be material weaknesses. A material weakness is a condition in
which the design or operation of one or more of the internal control components docs not reduce 1o a
relatively tow level the risk that noncompliance with applicable requirements of laws, regulations,
contracts and grants that would be material in relation to the major federal program being audited may
occur and not be detected within a timely period by employees in the normal course of performing their
assignhed functions. We noted no matiers involving the internal control over compliance that we consider
{o be material weaknesses,

This report is intended for the information of the Board of Directors, Management, FFinance
Commuttee, Louisiana Department of Health and Human Services, Office of Family Services, City of New
Orlcans, the Department of Housing and Urban Development, Goodwill Industries International, Jefferson

Parish Dcpartment of Employment and Training, Orleans Private Industry Council, Inc. and the
Lepislative Auditor of the State of Louisiana, and s not intended to be and should not be used by anyone

other than these specified partics.
.
AL ot fomrgy Mol

A Professional Accounting Corporation

June 18, 1999



GOODWILL INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For The Year Ended December 31, 1998

A. SUMMARY OF AUDIT RESULTS

1.

8.

9.

The auditor’s report expresses an unqualified opinion on the combined financial statements of
GOODPWIILL INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC. and
GOODWORKS, INC,

No reportable conditions relating to the audit of the combined financial statements of
GOODWILL INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC. and
GOODWORKS, INC. were disclosed during the audit.

No instances of noncompliance material 1o the combined financial statements of GOODWILL
INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC. and GOODWORKS, INC. were
disclosed during the audit. ‘

No reportable conditions relating to the audit of the major federal award programs is reported in
the Report on Compliance With Requirements Applicable to Ilach Major Program and Intcrnal
Control Over Compliance in Accordance with OMB Circular A-133.

The auditor’s report on compliance for the major federal award programs for GOODWILL
INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC. and GOODWORKS, INC.
expresses an unqualified opinion,

Audit findings relative to the major federal award programs for GOODWILL INDUSTRIES
OF SOUTHEASTERN LOUISIANA, INC. and GOODWORKS, INC, arc¢ reported in Part C.
of this Schedule.

The program tested as a major program included:

PROGRAM CEFDA No.

Project Independence 93.50]
The threshold for distinguishing Types A and B programs was $300,000.

GOODWILL INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC, and
GOODWORKS, INC. were not determined to be low-risk auditees.

B. FINDINGS - FINANCIAL STATEMENTS AUDIT

None

C. FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAMS AUDIT

None

21



GOODWILL INDUSTRIES OF SOUTHEASTERN LOUISIANA, INC.
STATUS OF PRIOR YEAR AUDIT FINDINGS
For The Year Ended December 31, 1998

Prior Year Audit Findings

None Noled
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